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Parity Energy Overview 

 We match institutional buyers and sellers of cleared 
options in energy and precious metals 

 Electronic matching + OTC broker + floor broker 
equals better service for customers 

 Founded in 2006, electronic matching since 2008 
 Swap Execution Facility (SEF) status planned in 2012 
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Electronic Matching on 
Parity Energy Platform (PEP) 

 Automated quoting capabilities 

 Robust and scalable 

 160+ institutional customers, 
400+ traders 

 Designed for institutional option 
markets: minimum size, RFQ,     
multi-leg strategies 

 Cleared OTC Options Trading 

 Hybrid broker/electronic system 
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STOs on PEP 
 WTI Crude Oil, Henry Hub Natural Gas, Gold 
 5 lot minimum 
 Integration available 

− FIX API 
− Excel Add-In 
− WhenTech Markets 
− OptionsCity Metro 

 Market making incentives 
− Tailored plans available upon request  
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STO Settlement - NG 
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STO Settlement - WTI 
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STO Settlement - Gold 
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Option expiry 



STO Scenario 
 Long $50k premium in options; decay $5k/day 
 Compensate for decay by selling T+2 options 

 Sell 50 lots of an option worth $0.02 
 Collect $10K to offset risk 



STOs on PEP 



Other CME Cleared Products 

 NG CSO, LAL, SDO  
 WTI CSO, LO, APO, SDO  
 *NEW* WTI SDO CSO (Symbol = DNM) 
 *NEW* Nat Gas Position Management Products  

− EFS, Pen/LD, Futures/Pen 
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Next Steps 

 Contact your clearinghouse to get enabled 
 Ensure your back office and trade capture 

system accepts STOs 
 U01-U31 (NG); C01-C31 (WTI); L01-L31 (Gold) 

 Call CME ClearPort to ensure Parity Energy is 
authorized as a broker 
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Contact Info 

 CME ClearPort: 800-438-8616 
 
 Parity Energy:  

 +1-212-227-2272 
 info@parityenergy.com 
 www.parityenergy.com 
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